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Opinion

We have audited the accompanying consolidated financial statements of Independence Gold Corp. (the “Company”), which
comprise the consolidated statements of financial position as at December 31,2021 and 2020, and the consolidated staterrents
of loss and comprehensive loss, cash flows, and changes in shareholders’ equity for the years then ended, and notes to the
consolidated financial statements, including a summary of significantaccounting policies.

In our opinion, these consolidated financial statements present fairly, in all material respects, the financial position of the
Company as at December 31, 2021 and 2020, and its financial performance and its cash flows for the years then ended in
accordance with International Financial Reporting Standards (“IFRS”).

Basisfor Opinion

We conducted ouraudits in accordance with Canadian generally accepted auditing standards. Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of the Consolidated Financial Statements section
ofourreport. We are independent of the Company in accordance with the ethical requirements thatare relevantto ouraudit of
the consolidated financial statements in Canada, and we have fulfilled our other ethical responsibilities in accordance with
these requirements. We believe that theaudit evidence we have obtained in ouraudits is sufficient and appropriate to provide
a basis forouropinion.

Material Uncertainty Related to Going Concern

We draw attentionto Note 1 of the consolidated financial statements, which indicates thatthe Company incurred ongoing losses
and has no source of recurring revenue. As stated in Note 1, these events and conditions indicate that a material uncertainty
exists that may cast significant doubton the Company’s ability to continue as a going concern. Our opinionis not modified in
respect ofthis matter.

Other Information

Managementis responsible for the other information. The other information obtained at the date of this auditor's report includes
Management’s Discussion and Analysis.

Our opinion on the consolidated financial statements does not cover the other information and we do not express any formof
assurance conclusion thereon.

In connectionwith ouraudit of the consolidated financial statements, our responsibility is to read the other informationand, in
doing so, consider whether the other information is materially inconsistent with the consolidated financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated.
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We obtained Management’s Discussion and Analysis priorto the date ofthis auditor’s report. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report that fact. We
have nothingto report in this regard.

Responsibilities of Managementand Those Chargedwith Governance for the Consolidated Financial Statements

Managementis responsible for the preparation and fair presentation of the consolidated financial statements in accordance with
IFRS, and forsuch internal controlas management determines is necessary to enable the preparation of consolidated financial
statements that are free frommaterial misstatement, whether due to fraudorerror.

In preparing the consolidated financial statements, managementis responsible for assessing the Company's ability to continue
as agoing concern, disclosing, as applicable, matters related to going concernand using the going concern basis of accounting
unless managementeither intends to liquidate the Company or to cease operations, or has no realistic alternativebut todo so.

Those charged with governanceare responsible for overseeing the Company's financial reporting process.

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Ourobjectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with Canadian generally
accepted auditing standards will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users takenon the basis of these consolidated financial statements.

As part ofan auditin accordancewith Canadian generally accepted auditing standards, we exercise professional judgment and
maintain professional skepticismthroughout the audit. We also:

o Identify and assessthe risks of material misstatement of the consolidated financial statements, whether due to fraud
orerror,design and performaudit procedures responsiveto those risks, and obtain audit evidence thatis sufficientand
appropriate to provide a basis for ouropinion. The risk of not detecting a material misstatement resulting fromfraud
is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness ofthe Company's intemal
control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may castsignificant
doubt on the Company's ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in ourauditor's reportto the related disclosures in the consolidated financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to thedate of ourauditor's report. However, future events or conditions may cause the Companyto ceaseto continue
asagoing concern.

e Evaluate the overall presentation, structure and content of the consolidated financial statements, including the
disclosures, and whether the consolidated financial statements represent the underlying transactions and events in a
mannerthat achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities
within the Company to express an opinion on the consolidated financial statements. We are responsible for the
direction, supervisionand performance ofthe group audit. We remain solely responsible for our audit opinion.



We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the
audit and significantaudit findings, including any significant deficiencies in internal control thatwe identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirerents
regarding independence, and to communicate with themall relationships and other matters that may reasonably be thought to
bearon ourindependence, and where applicable, related safeguards.

The engagement partner on the audit resulting in this independent auditor’s reportis Peter Maloff.

)ﬂu schons & &744.-/ LP

Vancouver, Canada Chartered Professional Accountants

April 28, 2022



INDEPENDENCE GOLD CORP.
CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

As at December 31,2021and 2020 (Expressed inCanadian Dollars)

ASSETS

Current
Cash and cash equivalents
Receivables (Note4,12)
Investments (Note 5)

Long-term deposit

Land use deposits (Note 6)
Property and equipment (Note 7)
Mineral properties (Note 9)

LIABILITIES AND SHAREHOLDERS' EQUITY

Current liabilities
Accounts payableandaccrued liabilities (Note 10,12)
Deferred flow-through premium (Note 13)
Current portionof leaseliabilities (Note 8)

Non-current portion of lease liabilities (Note 8)

Shareholders' equity
Sharecapital (Note 13)
Reserves (Note 13)
Deficit

Nature and continuance of operations (Note 1)
Basis of preparation (Note 2)

Commitments (Note11)

Subsequent Event (Note 19)

Approved and authorized by the Boardon April 28,2022

Randy C.Turner, Director

The accompanying notes are anintegral part of these consolidated financial statements.

December31, December31,
2021 2020
1,969,024 2,810,527
75,326 97,230
57,811 132,450
2,102,161 3,040,207
39,278 39,280
112,000 72,000
524,842 759,837
4,235,978 10,488,094
7,014,259 14,399,418
186,501 220,550

- 46,875

91,426 130,874
277,927 398,299
509,834 670,371
787,761 1,068,670
39,626,306 37,851,400
1,223,518 1,197,800
(34,623,326) (25,718,452)
6,226,498 13,330,748
7,014,259 14,399,418

John McDonald, Director



INDEPENDENCE GOLD CORP.
CONSOLIDATED STATEMENTS OF LOSS AND COMPREHENSIVE LOSS
Fortheyears ended December 31,2021 and 2020 (Expressed in Canadian Dollars)

2021 2020
Expenses

Exploration expenditures(Note 9) S 2,053,065 S 505,323
Depreciation (Note 7) 99,143 174,824
Insurance - 17,754
Interest 33,072 61,022
Legal, audit and accounting 60,055 50,985
Management and director fees (Note 12) 251,250 210,375
Office and miscellaneous 64,141 37,658
Regulatoryandtransfer agent fees 53,943 15,991
Share-based compensation (Note 13) - 195,462
Shareholder communications 93,718 25,347
Travel - 2,508
Wages and benefits 76,865 83,190
(2,785,252) (1,380,439)
Interest income 2,872 3,639
Rent recovery 64,185 42,400
Realized loss on investments (Note 5) (4,299) (1,775)
Unrealized (loss)/gain on investments (Note 5) (13,318) 145,956
Gain on sale of mineral properties 51,000 -
Flow-through premium 46,875 -
Write-down of mineral properties (6,308,117) -
(6,160,802) 190,220
Loss and comprehensive loss for the year S (8,946,054) S (1,190,219)
Basic and diluted loss per common share S (0.10) S (0.02)

Weighted average number
of common shares outstanding - basic and diluted 88,634,648 66,070,404

The accompanying notes are anintegral part of these consolidated financial statements.



INDEPENDENCE GOLD CORP.
CONSOLIDATED STATEMENTS OF CASH FLOWS

For theyears ended December 31,2021 and 2020 (Expressed in Canadian Dollars)

Cash flows from operating activities

Loss for theyear

Items not affecting cash:
Depreciation
Write-off of mineral properties
Flow-through premium
Share-based compensation
Gain on sale of mineral properties
Unrealized loss (gain) on investments
Realizedloss on investments
Interest expense

Changes in non-cashworking capital items:
Decrease (increase) in receivables
(Decrease) increasein accounts payable and accrued

liabilities
Net cash used inoperatingactivities

Cash flows from financing activities
Proceeds from private placement
Proceeds from exercise of warrants
Proceeds from the exercise of stock options
Shareissuance costs
Leaseliability payment
Net cash provided by financing activities

Cash flows from investing activities
Proceeds on the sale of investments
Decreaseinlong-term deposit
Increasein land use deposits
Net cash provided by investing activities
Change in cash and cash equivalents during theyear

Cash and cash equivalents, beginning of the year

Cash and cash equivalents, end of theyear

Supplemental disclosure withrespect tocash flows (Note 15)

Cash and cash equivalents consist of:
Cash
Cash equivalents

Cash receivedfor interest:

2021 2020
(8,946,054) (1,190,219)
99,143 174,824
6,308,117 -
(46,875) -

- 195,462

(21,001) -
13,318 (145,956)
4,299 1,775
33,072 59,843
21,904 (43,316)
(34,050) 75,100
(2,568,126) (872,487)
1,787,506 2,996,485
90,840 -
125 -
(92,667) -
(97,206) (187,212)
1,688,598 2,809,273
78,023 136,175

2 15,902
(40,000) -
38,025 152,077
(841,503) 2,088,863
2,810,527 721,664
1,969,024 2,810,527
1,775,574 2,393,326
193,450 417,200
1,969,024 2,810,527
2,872 3,639

The accompanying notes are anintegral part of these consolidated financial statements.



INDEPENDENCE GOLD CORP.
CONSOLIDATED STATEMENTS OF CHANGES IN SHAREHOLDERS' EQUITY
For theyears ended December 31,2021 and 2020 (Expressed in Canadian Dollars)

Share Capital

Number Amount Reserves Deficit Total
Balance, December 31, 2019 56,290,392 S 35,510,295 S 454,813 S (24,598,213) S 11,366,895
Share-based compensation - - 195,462 - 195,462
Shares issued for mineral properties 200,000 9,000 - - 9,000
Shares issued on private placement for cash 28,258,928 3,150,001 - - 3,150,001
Warrants issued on private placement - (526,161) 526,161 - -
Share issuance costs - (244,860) 91,344 - (153,516)
Flow-through premium - (46,875) - - (46,875)
Reserves transferred on cancelled options - (69,980) 69,980 -
Loss for the year - - - (1,190,219) (1,190,219)
Balance, December 31, 2020 84,749,320 S 37,851,400 $ 1,197,800 S (25,718,452) $ 13,330,748
Shares issued on stock option exercise 500 201 (76) - 125
Shares issued on warrant exercise 757,001 111,280 (20,440) - 90,840
Shares issued for mineral properties 400,000 56,000 - - 56,000
Shares issued on private placement for cash 17,875,000 1,787,506 - - 1,787,506
Warrants issued on private placement - (58,019) 58,019 - -
Share issuance costs - (122,062) 29,395 - (92,667)
Reserves transferred on cancelled options - - (41,180) 41,180 -
Loss for the year - - - (8,946,054) (8,946,054)
Balance, December 31, 2021 103,781,821 $ 39,626,306 S 1,223,518 S (34,623,326) $ 6,226,498

The accompanying notes are anintegral part of these consolidated financial statements.



INDEPENDENCE GOLD CORP.
NOTES TO CONSOLIDATED FINANCIALSTATEMENTS
For theyears ended December 31,2021 and 2020 (Expressed in Canadian Dollars)

1.

NATUREAND CONTINUANCE OF OPERATIONS

Independence Gold Corp. (“Independence” or the “Company”) was incorporated under the Business Corporation
Act (British Columbia) on November 1, 2011 and is considered to be in the exploration stage with respect to its
mineral properties. Based on theinformation available to date, the Company has not yet determined whether its
properties contain economicallyrecoverable mineral reserves.

The Company’s head officeand principal address is 580 - 625 Howe Street, Vancouver, British Columbia, Canada,
V6C 2T6. The Company’s registered and records officeis 2300 - 550 Burrard Street, Vancouver, British Columbia,
Canada, V6C 2B5.

Therecovery of the amounts comprised in mineral properties is dependent upon the confirmation of economically
recoverable reserves, the ability of the Company to obtain necessary financing to successfully complete their
explorationanddevelopment, and upon future profitable production.

These consolidated financial statements have been prepared by management on a going concern basis which
assumes that the Company will be able to realize its assets and discharge its liabilities in the normal course of
business for the foreseeable future. The Company has incurred ongoing losses and has no source of recurring
revenue. These material uncertainties may cast significant doubt about the Company’s ability to continue as a going
concern. The continuing operations of the Company are dependent uponits ability to continue to raise adequate
financingand to commence profitable operations in the future and repayits liabilities arising from normal business
operations as they become due. Although the Company has been successful in obtaining financing inthe past, there
canbenoassurancethatitwill beableto obtainadequate financing in the future or that such financing will be on
terms advantageous to the Company.

These consolidated financial statements do not include any adjustments relating to the recoverability and
classification of recorded asset amounts and classification of liabilities that might be necessaryshould the Company
be unableto continuein existence.

2021 2020
Deficit $(34,623,326) $(25,718,452)
Working capital $1,824,234 $2,641,908

BASIS OF PREPARATION
Statement of Compliance

These consolidated financial statements, including comparatives, have been prepared in accordance with
International Financial Reporting Standards (“IFRS”) as issued by the International Accounting Standards Board
(“1ASB”) and Interpretations issued by the International Financial Reporting Interpretations Committee (“IFRIC”).

Basis of Consolidation and Presentation

These consolidated financial statements have been prepared on a historical cost basis except for certain financial
assets measured at fair value. All dollar amounts presented are in Canadian dollars unless otherwise s pecified.
Certain prioryear figures have been reclassified to conform with current year presentation.

These consolidated financial statements incorporate the financials statements of the Company and its controlled
subsidiaries. Control exists when the Company has the power, directly or indirectly, to govern the financial and
operating policies of an entity so as to obtain benefits fromits activities. These consolidated financial statements
include the accounts of the Company and its direct wholly-owned subsidiaries (Note 12). All significant
intercompany transactions and balances have been eliminated uponconsolidation.



INDEPENDENCE GOLD CORP.
NOTES TO CONSOLIDATED FINANCIALSTATEMENTS
For theyears ended December 31,2021 and 2020 (Expressed in Canadian Dollars)

2. BASIS OF PREPARATION (continued)
Use of Estimates
The preparation of financial statements in conformity with IFRS requires management to make certain estimates,
judgments and assumptions that affect the reported amounts of assets and liabilities at the date of the financial

statements andthereported revenues and expenses during the period.

Although management uses historical experience and its best knowledge of the amount, events or actions to form
the basis for judgments and estimates, actual results may differ from these estimates.

The mostsignificantaccounts thatrequire estimates as the basis for determining the stated amounts include the
recoverability of mineral properties, valuation of share-based payments, and recognition of deferred tax amounts.

Critical judgments exercised in applying accounting policies that have the most significant effect on the amounts
recognizedin the consolidated financial statements are as follows:

Economicrecoverability and probability of future economic benefits of explorationand evaluation assets

Management has determined that mineral costs incurred which were capitalized may have future economic
benefits and may be economically recoverable. Management uses several criteria in its assessments of economic
recoverability and probability of future economic benefits including geol ogic and metallurgicinformation, history
of conversion of mineral deposits to proven and probable reserves, scoping and feasibility studies, accessible
facilities, existing permits and life of mine plans.

Information about assumptions and estimation uncertainties that have a significant risk of resulting in material
adjustments areas follows:

Valuation of share-based payments

The Company uses the Black-Scholes Option Pricing Model for valuation of share-based payments. Option pricing
models require theinput of subjective assumptions including expected price volatility, interest rate, and forfeiture
rate. Changes in the input assumptions can materially affect the fair value estimate and the Company’s earnings
and equity reserves.

Income taxes

In assessing the probability of realizing income tax assets, management makes estimates related to expectations
of future taxableincome, applicable tax opportunities, expect timing of reversals of existing temporary differences
and the likelihood that tax positions taken will be sustained upon examination by applicable tax authorities. In
making its assessments, management gives additional weight to positive and negative evidence that can be
objectively verified.

Covid-19

In March 2020, the World Health Organization declared coronavirus COVID-19 a global pandemic. This contagious
disease outbreak, which has continued to spread, and any related adverse public health developments, has
adversely affected workforces, economies and financial markets globally, potentially leading to an economic
downturn. It is not possible for the Company to predict the duration or magnitude of the adverse results of the
outbreak andits effect on the Company’s business or ability to raise funds.



INDEPENDENCE GOLD CORP.
NOTES TO CONSOLIDATED FINANCIALSTATEMENTS
For theyears ended December 31,2021 and 2020 (Expressed in Canadian Dollars)

3.

SIGNIFICANT ACCOUNTING POLICIES
Share-based payments

The Company grants stock options to directors, officers, employees and consultants. The fair value of stock options
is measured on the grant date, using the Black-Scholes Option Pricing Model and is recognized over the vesting
period of the related options. Consideration paid for the shares on the exercise of stock options is credited to share
capital. For vested options that have expired or were cancelled unexercised, the Company reverses the share-
based paymentreserve against the deficit.

Unit offering

The Company accounts for unit offeringfinancing using the relative fair value method. Under this method, the fair
values of theshares and share purchase warrants are determined separatelyand prorated to theactual proceeds
received. The fair value of shares is determined using the share price at the issue date. The fair value of share
purchase warrants is measured using the Black-Scholes Option Pricing Model attheissue date.

Investments

Investments in marketable securities have been designated as fair value through profitor loss and are recorded at
fair value. Fair value through profit or loss investments are determined by reference to the last bid price on the
date of the statement of financial position. Changes in fair value are recognized in profit or loss in the period for
which they occur.

Cash and cash equivalents

Cash and cash equivalents consist of cash on hand, demand deposits, and highly liquid short-term investments with
original maturities of three months or less.

Foreign exchange

The functional currency of an entity is the currency of the primary economic environment in which the entity
operates. The functional currency of the Company and each of its subsidiaries is the Canadiandollar. The functional
currencydeterminations were conducted through an analysis of the consideration factors identified in IAS 21, The
Effects of Changes in Foreign Exchange Rates.

Transactions in currencies other than the Canadian dollararerecorded at exchange rates prevailing on the dates
of the transactions. At the end of each reporting period, monetary assets and liabilities denominated in foreign
currencies aretranslated atthe periodend exchange rate while non-monetary assets and liabilities are translated
at historical rates. Revenues and expenses are translated at the exchange rates approximating those in effect on
the date of the transactions. Exchange gains and losses arising on translation are included in loss and
comprehensiveloss.

Earnings (loss) per share

Basicearnings (loss) per shareis computed by dividing net earnings (loss) available to commonshareholders bythe
weighted average number of shares outstanding during the reporting period. Diluted earnings (loss) per share is
computed similar to basic earnings (loss) per share except that the weighted average shares outstanding are
increased to include additional shares for the assumed exercise of stock options and warrants, if dilutive. The
number of additional shares is calculated byassuming that outstanding stock options and warrants were exercised



INDEPENDENCE GOLD CORP.
NOTES TO CONSOLIDATED FINANCIALSTATEMENTS
For theyears ended December 31,2021 and 2020 (Expressed in Canadian Dollars)

3. SIGNIFICANT ACCOUNTING POLICIES (continued)

and thatthe proceeds fromsuchexercises were used to acquire commonstock at the average market price during
the reportingperiods.

Financial instruments

Financial assets

The followingis the Company’s accounting policyfor financialinstruments under IFRS 9:
Classification

The Company classifies its financial instruments in the following categories: at fair value through profit and loss
(“FVTPL”), atfair value through other comprehensiveincome (loss) (“FVTOCI”), oratamortized cost. The Company
determines the classification offinancial assets atinitial recognition. The classification of debtinstruments is driven
by the Company’s business model for managing the financial assets and their contractual cash flow characteristics.
Equity instruments that are held for trading are classified as FVTPL. For other equity instruments, on the day of
acquisition the Company can make an irrevocable election (on an instrument-by-instrument basis) to designate
them as at FVTOCI. Financialliabilities are measured at amortized cost, unless they are required to be measured at
FVTPL (such asinstruments heldfor trading or derivatives) or the Company has opted to measurethemat FVTPL.

Measurement

Financial assets and liabilities at amortized cost Financial assets and liabilities at amortized cost are initially
recognized atfair value plus or minus transaction costs, respectively, and subsequently carried atamortized cost
less any impairment.

Financial assets and liabilities at FVTPL

Financial assets and liabilities carried at FVTPLareinitially recorded at fair value and transaction costs are expensed
in profitorloss. Realized and unrealized gains andlosses arising from changes in the fair value of the financial assets
and liabilities held at FVTPL are included in the consolidated statements of comprehensive loss in the period in
which they arise.

Impairment of financial assets at amortized cost

An ‘expected credit loss’ impairment model applies which requires a loss allowance to be recognized based on
expected credit losses. The estimated present value of future cash flows associated with the asset is determined
and animpairmentlossisrecognizedfor the difference between thisamountand the carrying amount as follows:
thecarryingamount of theassetis reducedto estimated present value of the future cash flows associated with the
asset, discounted at the financial asset’s original effective interest rate, either directly or through the use of an
allowanceaccountandtheresultingloss is recognized inprofit or loss forthe period. In a subsequent period, if the
amount of the impairment loss related to financial assets measured at amortized cost decreases, the previously
recognizedimpairmentlossisreversed throughprofitor lossto the extent thatthe carryingamount of the

investmentatthe datetheimpairmentis reversed does not exceed what the amortized cost would have been had
the impairment not been recognized.



INDEPENDENCE GOLD CORP.
NOTES TO CONSOLIDATED FINANCIALSTATEMENTS
For theyears ended December 31,2021 and 2020 (Expressed in Canadian Dollars)

3. SIGNIFICANT ACCOUNTING POLICIES (continued)
Derecognition
Financial assets

The Company derecognizes financial assets only when the contractual rights to cash flows from the financial assets
expire, or when it transfers the financial assets and substantially all of the associated risks and rewards of ownership
to another entity. Gains and losses on derecognition are generally recognized in the consolidated statements of
comprehensiveloss.

Equipment and mineral properties
Equipmentis stated at historicalcostless accumulated depreciationandaccumulated impairment | osses.

Subsequent costs are included inthe asset’s carrying amount or recognized as a separate asset, as appropriate,
onlywhenitis probable that future economicbenefits associated with the item will flow to the Companyandthe
costoftheitem can be measuredreliably. The carryingamountofthereplaced partis derecognized. All other
repairsandmaintenance are charged to the statement of comprehensive loss during the financial period inwhich
theyareincurred.

Leaseholdimprovements are amortized on a straight-line basis over theterm of thelease.

The Company accounts for its mineral properties as exploration and evaluation assets in accordance with IRFS 6.
The Company capitalizes mineral property acquisition costs, which include the cash consideration, option payments
under an earn-in arrangement, andthe fair value of common shares issued for mineral properties. The acquisition
costs aredeferred until the property is placed into production, sold or abandoned or determined to be impaired.
A mineral property is reviewed for impairment whenever events or changes in circumstances indicate that its
carryingamount may notberecoverable.

The Company expenses to operations all exploration and evaluation costs incurred prior to the determination of
economically recoverable reserves. Exploration and evaluation expenditure related costs incurred for investigation
and evaluation of potential mineral reserves and resources, including trenching, exploratory drilling, sampling,
mapping, and other activities in searching for ore bodies under the properties, and evaluating the technical and
commercial viability of developing mineral properties identified through exploration. Exploration and evaluation
expenditures, net of any recoveries, arerecorded on a property by property basis.

Leases

A contract is or contains a lease when the contract conveys a right to control the use of an identified asset for a
period of timein exchange for consideration.

The Company recognizes a right-of-use assetand a lease liability at the lease commencement date. Theright-of-
useassetisinitially measuredat cost, and subsequently at cost less anyaccumulated depreciationandimpairment
losses and adjusted for certain re-measurements of the lease liability. The cost of the right-of-use asset includes
the amount of the initial measurement of the lease liability, any lease payments made at or before the
commencement date, less any lease incentives received, any initial direct costs; and if applicable, an estimate of
costs to beincurred by the Companyin dismantlingandremoving the underlyingasset, restoring the site on which
itis located or restoring the underlyingasset to the condition required by the terms and conditions of the lease.



INDEPENDENCE GOLD CORP.
NOTES TO CONSOLIDATED FINANCIALSTATEMENTS
For theyears ended December 31,2021 and 2020 (Expressed in Canadian Dollars)

3. SIGNIFICANT ACCOUNTING POLICIES (continued)

The lease liability is initially measured atthe present value of the lease payments thatare not paid at the
commencement date, discounted using the interest rate implicitin the lease or, if that rate cannot be readily
determined, the Company’s incremental borrowing rate. The incremental borrowingrate reflects the rate of
interest that the lessee would have to pay to borrow the funds necessary to obtain an asset of similar value in a
similar economic environment with similar terms and conditions. Generally, the Company uses its incremental
borrowingrateasthediscountrate.

The lease liability is subsequently increased by the interest cost on the lease liability and decreased by |ease
payments made. Itis remeasured when thereis a change in future lease payments arising from a change in an
index or rate, a changeinthe estimate of theamount expected to be payable under a residual value guarantee, or
as appropriate, changesin the assessment of whether a purchase or extension option i s reasonably certainto be
exercised or a termination option is reasonably certain not to be exercised.

The Company does notrecognize right-of-use assets and lease liabilities for |eases of low-value assets and leases
with leasetermsthatareless than 12 months. Lease payments associated withthese leases are instead recognized
as an expense over the lease term on either a straight-line basis, or another systematic basis if more representative
of the pattern of benefit.

The Company has applied judgementto determinetheleasetermfor somelease contractsin whichitis a lessee
thatinclude renewal options. The assessment of whether the Company is reasonably certain to exercise such
options impacts the lease term, which significantly affects the amount of lease liabilities and right-of-use assets
recognized.

Provision for environmental rehabilitation

The Company recognizes liabilities for legal or constructive obligations associated with the retirement of mineral
properties and equipment. The net present value of future rehabilitation costs is capitalized to the related asset
along with a corresponding increase in the rehabilitation provision in the period incurred. Discount rates using a
pre-tax ratethatreflectthe timevalue of money are used to calculate the net present value.

The Company’s estimates of reclamation costs could change as a result of changes in regulatory requirements,
discount rates and assumptions regarding the amount and timing of the future expenditures. These changes are
recorded directly to therelated assets with a corresponding entry to the rehabilitation provision.

The increaseinthe provision dueto the passage of timeis recognized as interest expense.

The Company does not have anysignificant environmental rehabilitation provisions.

Impairment of tangible and intangible assets

At the end of each reporting period, the Company’s assets are reviewed to determine whether there is any
indication that those assets may be impaired. If such indication exists, the recoverable amount of the asset is
estimated inorder to determine the extent of theimpairment, ifany. Therecoverableamountis the higher of fair

valueless coststosellandvaluein use. Fairvalueis determined astheamountthatwould be obtainedfrom the
saleoftheassetinan arm’s length transaction between knowledgeable and willing parties. In assessing valuein



INDEPENDENCE GOLD CORP.
NOTES TO CONSOLIDATED FINANCIALSTATEMENTS
For theyears ended December 31,2021 and 2020 (Expressed in Canadian Dollars)

3. SIGNIFICANT ACCOUNTING POLICIES (continued)

use, the estimated future cash flows are discounted to their present value using a pre-taxdiscount rate that reflects
current market assessments of the time value of money and the risks specific to the asset. If the recoverable
amountofan assetis estimated to belessthan its carryingamount, the carryingamount of the assetis reduced to
its recoverable amount and theimpairmentloss is recognized in profit or loss for the period. For an asset that does
not generate largely independent cash flows, the recoverableamountis determined for the cash generating unit
to which theasset belongs.

Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit) is
increased to therevised estimate of its recoverable amount, butto an amountthat does notexceed the carrying
amount that would have been determined had no impairment loss been recognized for the asset (or cash-
generating unit) in prioryears. Areversal of animpairmentlossis recognized immediately inprofitor loss.

Income taxes

Income tax expense comprises current and deferred tax. Income tax is recognized in profit or loss except to the
extent that it relates to items recognized directly in equity. Current tax expense is the expected tax payable on
taxable income for the year, using tax rates enacted or substantively enacted at period end, adjusted for
amendments to tax payable withregards to previous years.

Deferred tax is recorded by providing for temporary differences, between the carrying amounts of assets and
liabilities for financial reporting purposes and the amounts used for taxation purposes. Temporary differences are
not provided for relating to goodwill not deductible for tax purposes, theinitial recognition of assets or liabilities
thataffect neither accounting or taxableloss, and differences relating to investments insubsidiaries to the extent
thatthey will probablynotreversein theforeseeable future. Theamount of deferred tax provided is based on the
expected manner of realization or settlement of the carrying amount of assets and liabilities, using tax rates
enacted or substantively enacted at the statement of financial position date. A deferred tax asset is recognized only
to theextent thatitis probable that future taxable profits will be available against whichthe asset can be utilized.

Government assistance

When the Company is entitled to recover mineral exploration tax credits and grants, this government assistance is
recognized as a recovery against the related exploration expenditures where there is reasonable assurance of
recovery.

New Accounting Standards and Interpretations Adopted in the Current Year

The following amendment to accounting standards has been issued but not yet adopted inthe financial statements:

e OnMay14,2020,thelASB published a narrowscope amendment to IAS 16 Property, Plant and Equipment
- Proceeds before Intended Use. The amendment prohibits deducting from the cost of property, plantand
equipmentamounts received fromselling items produced while preparing the asset for its intended use.
Instead, amounts received will be recognized as sales proceeds and related cost in profit or loss. The
effectivedateis for annual periods beginning on or after January1,2022. The Company does not expect
to adopt this amendment until the effective date and does not anticipate a material impact on its
consolidated financial statements.



INDEPENDENCE GOLD CORP.
NOTES TO CONSOLIDATED FINANCIALSTATEMENTS
For theyears ended December 31,2021 and 2020 (Expressed in Canadian Dollars)

4. RECEIVABLES

The Company’sreceivables are asfollows:

December31,2021 December31,2020

GST Receivable S 18,886 S 35,376

Other Receivable (Note 12) 56,440 61,354

Total S 75,326 S 97,230
5. INVESTMENTS

December31,2021 December31,2020

Bullet Exploration|Inc. S 19,500 S -
White Gold Corp. - 15,200
Canterra Minerals Corporation 38,311 117,250
Total S 57,811 S 132,450

For the year ended December 31, 2021, the Company sold 195,000 shares of various companies for total gross
proceeds of $78,023(2020:$136,175) andrecognized alossof $4,299(2020: $1,775).

6. LAND USE DEPOSITS

The Company has provided deposits as security for land use and potential future reclamationwork relating to its
mineral properties. As at December 31,2021 a total of $112,000 (December 31,2020 - $72,000) had been lodged
with the British Columbia Ministry of Energy, Mines & Petroleum Resources.



INDEPENDENCE GOLD CORP.
NOTES TO CONSOLIDATED FINANCIALSTATEMENTS
For theyears ended December 31,2021 and 2020 (Expressed in Canadian Dollars)

7. PROPERTY AND EQUIPMENT
Leasehold Right of Use
Improvements Asset Total
COST
Balance, December 31,2019 S 134,149 $ 1,021,207 1,155,356
Additions/(dispositions) - 23,316 23,316
Balance, December 31,2020 134,149 1,044,523 1,178,672
Additions/(dispositions) (134,149) (146,131) (280,280)
Balance, December31,2021 S - S 898,392 898,392
ACCUMULATED DEPRECIATION
Balance, December 31,2019 S 99,433 $ 144,578 244,011
Additions/(dispositions) 26,516 148,308 174,824
Balance, December 31,2020 125,949 292,886 418,835
Additions/(dispositions) (134,149) (10,279) (144,428)
Depreciation 8,200 90,943 99,143
Balance, December31,2021 S - S 373,550 373,550
CARRYING AMOUNTS
Balance, December 31,2019 S 34,716 S 876,629 911,345
Balance, December 31,2020 S 8,200 S 751,637 759,837
Balance, December31,2021 S - S 524,842 524,842

The right of use asset consists of a lease for office spaceanda photocopier lease. The | ease liability was measured
atthe presentvalue of theremaining lease payments and discounted using the Company's estimated i ncremental
borrowing rate of 7% per annum.



INDEPENDENCE GOLD CORP.
NOTES TO CONSOLIDATED FINANCIALSTATEMENTS
For theyears ended December 31,2021 and 2020 (Expressed in Canadian Dollars)

8. LEASE LIABILITY

At December 31,2021, the Company’s lease liability is as follows:

December31,2021 December31,2020
Openingbalance S 801,245 S 905,298
Additions (135,851) 23,316
Interest 33,072 59,843
Lease payments (97,206) (187,212)
Ending balance S 601,260 S 801,245

December31,2021 December31,2020
Currentportion S 91,426 S 130,874
Long-term portion 509,834 670,371
Ending balance S 601,260 S 801,245

At December 31,2021, the Companyis committed to minimum undiscounted | ease payments as follows:

December31,2021 December31,2020
Less thanoneyear S 128,983 S 181,755
Onetofiveyears 591,880 727,020
Total undiscounted lease liabilities S 720,863 S 908,775
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INDEPENDENCE GOLD CORP.
NOTES TO CONSOLIDATED FINANCIALSTATEMENTS
For theyears ended December 31,2021 and 2020 (Expressed in Canadian Dollars)

MINERAL PROPERTIES

Titleto mineral properties involves certain inherent risks due to the difficulties of determining the validity of certain
claims as well as the potential for problems arising from the frequently ambiguous conveyancing history
characteristicof many mineral properties. TheCompany has investigated titleto all of its mineral properties and
to the bestofits knowledge, titleto all of its properties, exceptas described below are properlyregistered andin

good standing.

The Company holds interestin various mineral claims located in Canada, the capitalized acquisition costs of which

areas follows:

December 31 December 31
2021 2020
BRITISH COLUMBIA
3Ts PROJECT
Taken Property S 345,693 S 345,693

A 100% interest in certain claims. The property is subject to a sliding scale net smelter returns royalty (“NSR”) ranging from 2.0% to

4.0%. The Company may reduce the NSR to 1.0% by paying $2,000,000 per percent.

Tam Property 1,750,979 1,750,979

A 100% interest, subject to a 1.0% NSR, one-half of which may be purchased back for $250,000.

Tsacha Property 2,121,788 2,121,788

A 100% interest in certain claims subject to a 2.0% NSR.
Tommy Lake Property 17,518
A 100% interest.

OTHER BC PROPERTIES

Merit Property -
On December 31, 2021,
the Company wrote off the property in the amount of $50,000.

Nicoamen Property -
On December 31, 2021,
the Company wrote off the project in the amount of $50,000.

17,518

22,000

22,000

YUKON

BOULEVARD PROJECT

Boulevard Property - 4,683,537

A 100% interest, subject to a 2.0% NSR. Upon completion of a 43-101 report with specific resource estimates, the Company will be
obligated to issue a further 1,000,000 common shares. On December 31, 2021, the Company wrote off the property in the amount of
54,683,537.

YCS Property - 425,237
A 100% interest, subject to a 2.0% NSR. The Company can buy-back one-half of the NSR for $1,000,000. On December 31, 2021, the
Company wrote off the property in the amount of $425,237.

Solitude Property - 865,566
A 100% interest. On December 31, 2021, the Company wrote off the property in the amount of S865,566.
Tiger Property - 233,776

A 100% interest, subject to a 2.0% NSR. The Company can buy-back one-half of the NSR for $2,000,000. On December 31, 2021, the
Company wrote off the property in the amount of $233,776.

$ 4,235,978 S 10,488,094

On May 28, 2021, the Company sold the Anita property and recognized a gain on sale of mineral properties of $51,000.

11



INDEPENDENCE GOLD CORP.

NOTES TO CONSOLIDATED FINANCIALSTATEMENTS

For theyears ended December 31,2021 and 2020 (Expressed in Canadian Dollars)

9.

10.

MINERAL PROPERTIES (continued)

Duringtheyear ended December31, 2021, the Company incurred exploration expenditures as follows:

Geology & Field Land Use Data Safety & Total for
Geophysics Sampling Drilling & Tenure Evaluation Reclamation Recoveries the year

BRITISH COLUMBIA
3Ts Project S 436,720 $160,475 S 1,274,069 S 4659 $ 297,584 S 8,511 S - $ 2,182,018
Merit 5,258 - 1,547 3,724 10,529
Nicoamen 745 - 3,481 4,226

YUKON
Boulevard Project 1,450 - - 1,450
Others 762 669 81 639 - (147,309) (145,159)
$ 444,935 $161,144 $1,275,616 $ 4,740 $ 298,223 S 15,716 $ (147,309) $ 2,053,065
Duringtheyear ended December 31, 2020the Company incurred exploration expenditures as follows:

Geology & Field Land Use Data Safety & Total for
Geophysics Sampling Drilling & Tenure Evaluation Reclamation Recoveries the year

BRITISH COLUMBIA
3Ts Project S 21,397 S - $ 365,931 $ 3,116 S 29,132 S 2,508 $ - S 422,084
Merit 1,179 15,908 6,863 1,528 7,536 33,014
Nicoamen 2,761 4,991 7,081 3,598 11,992 30,423

YUKON

Boulevard Project 1,592 - 1,034 - 2,626
Others 1,681 6,814 7,161 1,520 - 17,176
$ 28,610 $ 27,713 $ 365,931 $ 24,221 $ 36,812 $ 22,036 $ - $ 505,323

Merit and Nicoamen Properties

On March 27,2019 the Company entered into option agreements to earn 60% into each of the Merit and
Nicoamen properties from Almadex Minerals Ltd. (“Almadex”) by making a cash payment of $20,000 (paid), the
issuance of an aggregate of 1,300,000 common shares (800,000issued) (note 13) and completing aggregate work
commitments of $1,450,000 including acommitment to drill 1,000 m over a three year period. Upon completion
of the 60% earn-in, Almadex and the Company will form a joint venture for the purpose of carrying out further
explorationworkon the Nicoamen property. If either party's participation interest falls below 15%, their interest
will be converted into a 2% net smelter royalty.

ACCOUNTS PAYABLE AND ACCRUED LIABILITIES

Accounts payableandaccruedliabilities are as follows:

December31,2021 December31,2020
Trade payables S 47,253 S 90,972
Accrued liabilities 139,248 129,578
Total S 186,501 S 220,550

12



INDEPENDENCE GOLD CORP.
NOTES TO CONSOLIDATED FINANCIALSTATEMENTS
For theyears ended December 31,2021 and 2020 (Expressed in Canadian Dollars)

11.

12.

COMMITMENTS

a)

InJanuary 2012, the Company enteredinto a management agreement with a company controlled by a director
which requires the Company to pay $21,666 per month for geological consulting, management and
administrative services. The agreement contains clauses which provides between 24 and 36 months
remunerationshouldthe contract be terminated or certain specified transactions occur. Effective September
1, 2014 this fee was reduced to $16,250 per month. This fee was further reduced to $8,500 per month
effective December 1,2017. OnlJune 1, 2019 thisfee was increased to $13,750. Due to the financial constraints
of Covid-19, this fee was reduced to $7,000 effective May 1, 2020, but was reinstated on January1,2021to
$13,750monthly.

OnJune 24,2016, the Company completed a Private Placement in which Newmont Corporation (“Newmont”)
(formerly Goldcorp Inc. acquired approximately 19.9% of theissued and outstanding commonshares of the
Company and entered into an Investors’ Rights Agreement (the “Agreement”). Pursuant to the Agreement,
Newmont has been granted the rightto maintainits pro rata ownership percentage during future financings
and the right (but not the obligation) to participate in any future equity financing to the extent required to
allow Newmont to maintainits equity ownership in the Company to a maximum of 19.9% of theissued and
outstanding shares, provided that Newmont holds not less than 7.5% of the Company. Newmont also has the
rightto match non-equityfinancing andtolling arrangements related to future exploration on the Company’s
current and future Yukon properties and a 30 day right of first refusal over any sale, in full or part, of the
Company’sinterestin the Boulevard Project.

RELATED PARTY TRANSACTIONS

The consolidated financial statements include the financial statements of Independence Gold Corp. and its
subsidiary, Silver Quest Resources (US) Ltd.

Key Management Personnel

Key management personnel include those persons having authority and res ponsibility for planning, directing, and
controlling the activities of the Company as a whole. The Company has determined that key management personnel
consists of executive and non-executive members of the Company’s Board of Directors and corporate officers,
including the Company’s Chief Executive Officer and Chief Financial Officer.

Compensation paid or payable to key managementfor services rendered are as follows:

For the year ended For the year ended

December 31,2021 December 31,2020
Management fees S 212,250 S 171,350
Geological consulting fees 24,750 16,650
Directors fees 39,000 39,000
Share-based compensation - 118,353
Total S 276,000 S 345,353

13
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12.

13.

RELATED PARTY TRANSACTIONS (continued)

Included in receivables at December31,2021is $53,186 (December31,2020-$59,772)due from companies with
directors and/or officers in common. Includedin accounts payable andaccrued liabilities at December 31, 2021 is
$13,960(December31, 2020 - $23,138) due to directors and companies with directors and/or officers incommon.

The Company provides geological, office and administrative services to publiccompanies with common directors.
During the year ended December 31,2021, the Company received or accrued $35,435 (December 31, 2020 -
$18,900) forrentand $28,525 (December 31, 2020- $12,700) for accounting, investor relations, geologyand other.

SHARE CAPITAL AND RESERVES

a)

Authorized share capital

The authorized share capital of the Company is an unlimited number of common shares without par value.
All issued shares are fully paid.

Issued share capital

As atDecember 31,2021, the Companyhas 103,781,821 (December 31,2020 -84,749,320) common shares
issued and outstanding.

On December 31, 2021, the Company completed a non-brokered private placement and issued 2,700,000
units (“Units”) ata price of $0.10 per unit for proceeds of $270,000, and 15,175,000 flow-through common
shares (“FT Common Shares”), and together with the Units, the (“Securities”) at a price of $0.10 per FT
Common Share for proceeds of $1,517,500 (together with the Unit Proceeds, the (“Funds”), for total proceeds
of $1,787,500 under the Offering. Each Unit consists of one common share and one-half common share
purchase warrant (each, a “Warrant”). Each whole warrant (“Warrant”) is exercisable into one common share
in the capital of the Company atan exercise price of $0.15 per commonshare for a period of 24 months from
the date ofissue. The Company paidaggregate cash finder’s fees of $53,700 cashand issued an aggregate of
537,000 non-transferable finders compensation warrants (“Finder's Warrants”) in connection with the
distributionof FT Shares andUnitsto arm’s length subscribers. Each Finder’s Warrant entitles the holderto
purchase one common share of the Companyat a price of $0.15 per common share until December 30, 2023.
The finder’s warrant issued as part of this private placement have been recorded at a fair value of $29,395
usingthe Black Scholes pricing model.

On November 18, 2021, the Company issued 300,001 common shares on the exercise of warrants for
proceeds of $36,000.

On August9,2021, an employee exercised 500 stock options for proceeds of $125.

On April 22,2021, the Companyissued 357,000 common shares on the exercise of warrants for proceeds of
$42,840.

On April 15,2021, the Companyissued 100,000 common shares on the exercise of warrants for proceeds of
$12,000.

On April 1,2021, the Company issued 400,000 commonshares valuedat $56,000 to Almadex pursuant to the
Meritand Nicoamen option agreements.

14
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13.

SHARE CAPITAL AND RESERVES (continued)

()
~—

On December 30, 2020 the Company completed the second tranche of a non-brokered private placement
andissued 4,285,714 units ata price of $0.14 per unitfor a proceeds of $600,001, and 4,687,500 FT Common
Shares at a price of $0.16 per FT Common Share for a proceeds of $750,000, for a total proceeds of
$1,350,000. Each Unit consists of one common share and one-half common share purchase warrant. Each
whole warrant is exercisable into one common share of the Company at an exercise price of $0.20 per
common share for a period of 24 months from the date of issue. In connection with this financing, the
Company paid cash finders’ fees of $33,468, legal and filing fees of $26,207 and issued an aggregate of
215,603 finders’ warrants. Each finder's warrant entitles the holder to purchase one common share of the
Company ata price of $0.20 per commonsharefora period of 2 years. Thefinder's warrantissuedas part of
this private placement have been recorded ata fair value of $49,919 using the Black-Scholes pricing model.
In connection withthe FT Common Shares issued, the Companyrecorded a flow-through premium of $46,875.
As the Company has incurred $750,000 of exploration expenditures related to the flow-through financing, it
has recognized $46,875 of the $46,875 flow-through premium in the consolidated statement of net loss and
comprehensiveloss.

On December 22, 2020 the Company completed the first tranche of a non-brokered private placement and
issued 5,000,000 flow through common shares (“FT Common Shares”) at a price of $0.16 per FT Common
Sharefor total proceeds of $800,000. In connection with this financing, the Company paid cash finders’ fees
of $24,000andissued an aggregate of 300,000 finders’ warrants.

On August 21,2020, the Company completed a non-brokered private placementandissued 14,285,714 units
for gross proceeds of $1,000,000. Each unit was sold at a price of $0.07 and consists of one common share
and onetransferable warrant. Eachwarrant entitles the holderthereof to purchase one common share for a
period of 2 years ata price of $0.12. In connection with this financing, the Company paid cashfinders’ fees of
$43,980, legal and filing fees of $25,862, and issued a total of 628,286 finder’s wa rrants. The finder’s warrant
issued as part of this private placement have been recorded at a fair value of $41,425 using the Black-Scholes
pricingmodel.

On May 20, 2020, the Company issued 200,000 shares pursuant to the Merit and Nicoamen option
agreements.

Stock options

The Company has anincentive stock option plan in place under which it is authorized to grant options to
directors and employees to acquire up to 10% of the Company’s issued and outstanding common shares.
Under the plan, the exercise price of each option maynotbelessthanthe market price of the Company’s
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13. SHARE CAPITAL AND RESERVES (continued)

stock as calculated on the date of grantless the applicable discount. The options can be granted for a
maximum term of 10 years and vesting periods are determined by the Board of Directors.

As at December 31, 2021, the Company had outstandingstock options, enabling the holders to acquire further
common shares as follows:

cl:lfusr:;ee; Exercise Price Expiry Date
1,574,500 $0.25 March 1,2022
100,000 $0.20 November 2,2022
1,825,000 $0.15 February4,2024
1,800,000 $0.10 July 17,2025
450,000 $0.18 December 18,2025
5,749,500

Stock option transactions are summarizedas follows:

December31,2021 December31,2020

Weighted Weighted

Average Average

Number Exercise Number Exercise

of Options Price of Options Price

Balance, beginning of year 6,175,000 $0.15 4,655,000 $0.19
Granted - - 2,350,000 $0.12
Exercised (500) $0.25 - -
Expired/cancelled (425,000) $0.20 (830,000) $0.18
Balance, end of year 5,749,500 $0.16 6,175,000 $0.15
Options exercisable, end of year 5,749,500 $0.16 6,175,000 $0.15

On August10,2021,anemployee exercised 500 stock options.
On May 18,2021, 325,000 options granted in 2016 expired unexercised.

On April 8,2021, the Company cancelled 100,000 options granted to former contractors.
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13.

SHARE CAPITAL AND RESERVES (continued)

d) Share-based compensation

During the year ended December 31, 2021, the Company granted no stock options (December 31, 2020 —
2,350,000) with a fair value of $nil (December 31, 2020 - $193,973). All options vest immediately on grant.
The following assumptions were used for the Black-Scholes valuation of stock options granted during the
noted years:

2021 2020
Risk-freeinterestrate - 0.35%%-1.23%
Expected life of options - 5vyears
Annualizedvolatility - 113.83%-118.69%
Weighted average FV - $0.07-50.12
Expected dividendrate - 0%

Warrants

As at December 31,2021, the Company had 18,165,461 outstandingshare purchase warrants (2020 —
17,572,459) outstanding, enabling the holders to acquire further common shares as follows:

Number of Warrants Exercise Price Expiry Date
14,157,000 $0.12 August21,2022
300,000 $0.20 December 22,2022
2,358,458 $0.20 December 30,2022
1,887,000 $0.15 December 31,2023
18,702,458

Share purchase warrant transactions were as follows:

December31,2021 December31,2020
Weighted Weighted
Average Average
Number of Exercise Number of Exercise
Warrants Price Warrants Price
Balance, beginning of theyear 17,572,459 S 0.13 - s -
Issued 1,887,000 0.15 17,572,459 0.13

Exercised (757,001) 0.12 -

Balance, end of theyear 18,702,458 0.12 17,572,459 0.13
Warrants exercisable, end of the 18,702,458 $ 013 17,572,459 $0.13

year
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13.

14.

15.

16.

SHARE CAPITAL AND RESERVES (continued)

The following assumptions were used for the Black-Scholes valuation of share purchase warrants granted
duringthenoted years:

2021 2020
Risk-freeinterestrate 0.50% 0.20%-0.28%
Expected life of options 2 years 2 years
Annualized volatility 125.22% 132.33%-136.51%
Weighted average FV $0.05 $0.07-$0.10
Expected dividendrate 0% 0%

SEGMENTINFORMATION

The Company operates in one reportable operating segment, being the acquisition, exploration, and evaluation of
mineral properties in North America. All of the Company’s capital assets are |l ocated in Canada.

SUPPLEMENTAL DISCLOSURE WITH RESPECT TO CASH FLOWS

Significant non-cash investing and financing transactions during the year ended December 31,2021, consisted of
the issuance of 400,000 common shares valued at $56,000 pursuant to the Meritand Nicoamen property option
agreements.

Significant non-cash investing and financing transactions during the year ended December 31, 2020, consisted of
the issuance of 200,000 common shares valued at $9,000 pursuant to the Merit and Nicoamen property option
agreements.

FINANCIAL INSTRUMENTS ANDRISK MANAGEMENT

Thefair value of cash and cash equivalents, short-term investments and commonshare investments are measured
based on level 1 of the fair value hierarchy. The fair values of receivables and deposits, accounts payable and
accrued liabilities approximate their book values due to the short-term nature of these instruments. Warrant
investments are measured using level three of the fair value hierarchy.

The Company is exposed to a variety of financial risks by virtue of its activities, including credit risk, interest rate
risk and liquidity risk. The overall risk management program focuses on the unpredictability of financial markets
and seeks to minimize potential adverse effects on financial performance. Risk management is carried out by
management under the direction and guidance of the Board of Directors. Management is responsible for
establishing controls and procedures to ensure thatfinancial risks are mitigated to acceptable levels.

Creditrisk - Creditriskis therisk of a financial |oss to the Companyif a counter-party to a financial instrument fails
to meet its contractual obligation. The Company manages credit risk by carrying short-term investments with
investmentgraderatings. The Company's cash and cash equivalents are invested ininterest bearing accounts at
major Canadian financial institutions. Because of these circumstances, the Company does not believe it has a
material exposureto creditrisk.

Interest rate risk - Interestrateriskistheriskthatthefair value of future cashflows of a financial instrument will
fluctuate because of changes in market interest rates. Financial assets and liabilities with variable interest rates
exposethe Companytocashflowinterestraterisk Theriskthatthe Companywill realize a loss in cash and cash
equivalents are limited because the Company's deposits and short-terminvestments are redeemable on demand.
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16.

17.

18.

FINANCIAL INSTRUMENTS ANDRISK MANAGEMENT (continued)

Liquidity risk - Liquidity risk is the risk that the Company will not be able to meet its obligations as they become
due. The Company's ability to continue as a going concern is dependent on management's ability to raise required
funding through future equityissuances, asset sales or a combination thereof. The Company manages its liquidity
risk by forecasting cash flows from operations and anticipating any investing and financing activities. Management
and the Board of Directors are actively involved in the review, planning and approval of significant expenditures
and commitments

Price risk - The Company is exposed to price risk with respect to commodity, equity, and marketable security prices.
Equity price riskis defined as the potential adverse impact on the Company's earnings due to movements in
individualequity prices or general movementsinthelevel of the stockmarket. Commodity priceriskis defined as
the potential adverseimpact on earnings and economic value due to commodity price movements andvolatilities.
The Company closely monitors commodity prices of precious and base metals, individual equity movements, and
the stock market to determine the appropriate course of actionto be taken by the Company.

CAPITAL MANAGEMENT

The Company manages its capital structure and makes adjustments to it, based on the funds available to the
Company, in order to support the acquisition, exploration and develop ment of mineral properties. The Board of
Directors does not establish quantitative return on capital criteria for management, but rather relies on the
expertise of the Company's management to sustain future development of the business. The Company defines
capital that it manages as the components of shareholders’ equity. There has been no change to the Company’s
approach to managingits capital during the current fiscal year.

The propertiesinwhich the Company currently has an interestarein the explorationstage; as suchthe Company
has historically relied on the equity markets to fund its activities. In addition, the Company is dependent upon
external financings to fund activities. In order to carry out planned exploration and pay for administrative costs,
the Company will spend its existing working capital and raise additional funds as needed. The Company will
continue to assess new properties and seek to acquire an interest in additional properties if it believes there is
sufficient geologic or economic potential and ifit has adequate financial resources to do so.

INCOME TAXES

A reconciliation ofincome taxes at statutory rates with reported taxes is as follows:

2021 2020
Loss beforeincometaxes S (8,946,054) S (1,190,219)
Expected incometax(recovery) S (2,415,0000 $ (307,000)
Impact of flow through shares 410,000 -
Non-deductible expenses and permanent differences 1,677,000 36,000
Changes in unrecognized deductible temporary differences 567,000 205,000
Impact of change of future tax rate (149,000) 66,000
Shareissuance costs (25,000) -
Adjustment to prior years provisionversus statutory tax returns 65,000 -
Change other - -
Total income tax expense(recovery) S - S -

The Canadianincometax rate declined during the year dueto changes inthelaw thatreduced corporateincome
tax rates inCanada.
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18. INCOME TAXES (continued)

The significant components of the Company’s temporary differences, unused tax credits and unused tax losses that
have notbeen includedon the consolidated statement of financial positionare as follows:

Expiry 2020
Equipment notapplicable S 224,000
Investment tax credit 2021to0 2041 281,000
Mineral properties notapplicable 7,132,000
Non-capital losses available for future periods 2026t020341 7,453,000
Investments notapplicable 115,136
Shareissuecosts 2042 to0 2045 38,000

Allowable capital losses
Other

notapplicable
notapplicable

Tax attributes are subject to review, and potential adjustment, by taxauthorities.

19. SUBSEQUENTEVENT

OnlJanuary 27,2022, the Companygranted 2,675,000 stock options to directors, employees and consultants.

OnMarch 1,2022,1,574,500 stock options expired unexercised, with a fairvalue of $240,116.
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